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7. Ext ension of Facilities

7.1 Line Extension Policy
The Conpany will design and construct extensions of
its distribution facilities, within its authorized
service area, under the ternms and conditions set
forth in Sections 6 and 7.2 through 7.11.
Alternatively, an applicant for service may design
and construct extensions to the Conpany's
distribution facilities under the ternms and
conditions set forth in Sections 6, 7.12 and 7.13.

Li ne extensi on agreenents signed prior to February 1,
1989, and facilities built prior to February 1, 1989,
i ncl udi ng custonmer owned facilities, are exenpt from
t he provisions of Section 7.

Sections 7.14 through 7.23 are applicable to al
facilities, unless otherw se noted.

7.2 Conpany Procedures for Extension of Facilities

The Conpany will design and construct extensions of
facilities when requested, upon receipt of the fol-
| owi ng:

(a) Conpleted application formfor |ine extension
signed by the applicant.

(b) For subdivisions and trailer parks, the applicant
shall pay an advance for engineering work of $75
per | ot or $500, whichever is greater. For other
ext ensi ons, one (1) construction cost estimte
w ||l be provided at no cost to the applicant. Al
applicants will be [continued on sheet 42]
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7. Ext ension of Facilities (Continued)

(¢c)

required to pay an advance of $100 for each
addi ti onal construction cost estimate.

Al |l advances received by the Conpany in paynment
of construction cost estinates will be

i ncorporated into and considered part of the
overall advances made and as part of the project
cost. All advances received for projects in

whi ch construction has not comrenced within one

(1) year of receipt of the advance will be
retained and will not be subject to refund to the
devel oper/applicant. |If projects are cancel ed

within one (1) year of receipt of the advance,
the ampunt to be refunded shall be limted to the
amount of the advance | ess actual cost incurred
by the Conpany.

Recorded plat show ng the foll ow ng:

(1) Location of existing and future water and
sewer |ines.

(2) Existing and final grade of all areas in
which electrical facilities are intended to
be install ed.

(3) Any information which may be required to
obtain permts necessary for the extension
of facilities.

(4) In the case of subdivisions and trailer
parks, the plat nmust show all lots to be
served.
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7. Extensi on of Facilities (Continued)

(d) Electrical |oad characteristics necessary to
design the facility extension.

7.3 Design Procedures for Extension of Distribution
Facilities

Upon recei pt of a request and paynent of any required
engi neeri ng advances for the extension of
distribution facility, the Conpany will prepare a
prelimnary design, cost estimate and right-of -way
request within a 30 day peri od.

The Conpany wi |l provide underground extensions of
facilities wherever required by |ocal ordinance. In
ot her areas, underground service from an overhead
systemwi || be provided on request unless, in the

opi nion of the Conpany, construction or maintenance
Is not feasible for technical or operational reasons.

Upon compl etion of the prelimnary design, cost
estimte and right-of-way request, the Conpany w ||
meet with the applicant to review the prelimnary
cost estimte, design and right-of-way request.

(a) If the applicant approves the prelimnary design,
cost estimte and right-of-way request, the

applicant will sign and date the prelimnary
desi gn drawi ng and cost estimate and the project
will be released for right-of-way acquisition and

then final design.

(b) If the applicant does not approve the prelimnary
desi gn, the Conpany and the applicant w ||
attenmpt to resolve any problens. |If a new design
is required, a new cost estinmate
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7. Ext ensi on of Facilities (Continued)

and right-of-way request nay be required, wth
subsequent del ays.

7.4. Construction Initiation Procedures for Extension of
Distribution Facilities

No line construction or clearing of right-of-way
shall be initiated under this policy until the
foll owi ng has been conpl et ed:

(a) All required advances, contributions, easenents,
permts, line extension agreenents, and rel ated
docunments nust have been received by the Conpany,
properly signed and executed. The Conpany nay
refuse service to an applicant unless the
applicant grants necessary specific easenents and
right-of-way. The Conpany will not require a
bl anket easenent.

(b) Roads and pl atted easenents nust be to
approxi mate final sub-grade and w thout nman-nmade
obstructions. Backbone sewer systens, water
systems and other utility systens, normally
i nstall ed at depths greater than electrical
facilities, nust first be install ed.

(c) All required survey control nust be in and
mar ked.

7.5 Construction Procedures for Extension of Distribution

Facilities

After the conpletion of design and engi neering, the
Conpany will then schedul e construction, at its
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7. Extensi on of Facilities (Continued)

di scretion, by independent contractors or by the
Conpany's enpl oyees as set forth bel ow

(a)

(b)

Construction by | ndependent Contractors

When construction will be done by an i ndependent
contractor, bids will be solicited for |abor and
equi prrent only, and the applicant shall be

I nformed of the bid date. The Conpany wll award
the contract to the |owest qualified responsive
bi dder as determ ned by the Conmpany. The Conpany
will add the cost of materials, engineering and
any easenent costs, plus a 5% overhead charge to
bid amounts, materials, and engineering. Bids
are only binding for 60 days fromthe bid due
date and notice to proceed nmust be given to the
bi dder within this period. |If the Conpany is
requi red, through no fault of its own, to re-bid
a project, the applicant will be assessed a $200
re-bid fee as a contribution-in-aid of
construction.

Construction by Conpany Enpl oyees

When construction will be done by Conpany

enpl oyees, the estimated cost will include the
estimated materials, construction | abor,

equi pmrent and engi neering costs, any easenent
costs, plus a 5% overhead charge. Construction
estimtes are binding for 60 days fromthe date
of the estimate and notice to proceed nust be
given to the Conmpany within this period. |If the
Conpany is required, through no fault of its own,
to re-estimate a project the applicant will be
assessed a $100 re-estimate fee as a [continued
on sheet 46]
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7. Extensi on of Facilities (Continued)

contribution-in-aid of construction.

The Conpany will conplete the applicant's extension
of facilities according to the terns of Section 6. 2.

7.6 Cost of Extension of Distribution Facilities

(1)

(2)

(3)

(4)

(a) Applicable to all Facility Extensions

The Conpany's standard service is based on
over head construction. Therefore, al
references to the Conpany portion of a line
extension reflect the historical average
cost of providing equival ent overhead
facilities.

Subj ect to the provisions of this tariff,
any applicant requesting a |line extension or
service connection nust pay as an advance-

i n-aid of construction and/or contribution-
I n-aid of construction, prior to
construction, all costs which exceed the
amount for which the Conpany is responsible
under this section.

In the case of underground facilities, the
applicant will be required to nake a
contribution-in-aid of construction equal to
the difference between the cost of
constructing the underground system and the
cost of construction a conparabl e overhead
system

In no instance will the applicant's advance-
in-aid and/or contribution-in-aid
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7. Ext ension of Facilities (Continued)

be greater than that required to provide a
line extension to serve the applicant
excl usi vel y.

Each |ine extension and service connection
agreement requiring paynment by an applicant
wll be inwiting. It will include the
Conpany 's cost estimte of the applicant's
share of the costs, the terms and conditions
of paynment, and the estinmated date of
conpletion of the work. The agreenment nust
be signed by the Conpany and by the
applicant or the applicant's authorized
representative.

Normal |y, the applicant will be responsible
for paynment of actual costs of construction.
However, to the extent the actual costs of
construction of a Iine extension or service
connecti on exceeds by nore than 10% t he
witten estimte provided by the Conpany, no
charges in excess of the witten estimte
plus ten percent will be collected by the
Conpany. |If the actual costs of
construction are less than the witten
estimate, the difference between the actual
cost of the construction and the advance or
contri bution paynment made by the applicant
will be refunded to the ap-plicant. Were
the difference between esti mated and act ual
costs exceed the ampunt originally paid, the
applicant will pay the remaini ng advance or
contribution prior to being provided
service.
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7. Extensi on of Facilities (Continued)

(7) The Conmpany will require advanced paynent
and charge as a contribution-in-aid of
construction or as an advance-in-aid of
construction, consistent with other
provisions in the tariff, for additional
construction work requested or caused by the
appl i cant subsequent to the preparation of
the initial witten estimate.

(b) Applicable to Applicants Required to Pay
Advances-in-aid of Construction

(1) All advances-in-aid to construction made
reference to this tariff will be non-
i nterest bearing.

(2) When a subsequent applicant is required
to make advances to share in the costs of
an earlier line extension to which he is
connecting, those advances will be refunded
to the earlier applicant(s) who previously
advanced funds for that earlier |ine
ext ensi on.

(3) The Conpany shall make all reasonable
attenmpts to informcustoners when a refund
I s due.

(4) The applicant is responsible to keep the
Conpany informed of the applicant's current
addr ess.

(5) Al advances-in-aid of construction
payments made by the applicant which have
not been refunded within a period of (5)
[ conti nued]
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7. Ext ension of Facilities (Continued)

years fromthe date construction is
conpleted will becone the property of the
Conpany and will no | onger be refundable.

The Conmpany will prepare an annual report

whi ch details the nunber of permanent
servi ce connections which have been nmade to
the original distribution facility
extension. This report will be prepared by
Oct ober 31st, for the five years follow ng

t he conpletion of the extension. For refund
pur poses, the report will cover conpleted

| i ne extensions up to their anniversary date
within the year of the report. Any
appl i cant who has paid the Conpany an
advance-in-aid of construction my request a
copy of this report.

Any refund due because of new service
connections will be paid by Decenber 31,
foll owi ng i ssuance of the annual report.

In no case will the amount of the refund
exceed the anmount originally advanced.
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7. Ext ension of Facilities (Continued)

7.7 Residential Subdivision and Trailer Park Distribution

Facilities

(a) Costs

This section applies to devel opers of residenti al
subdi visions and trailer parks. The extension
shall include all construction required to
provi de power to a corner of each ot within the
subdi vision or trailer park, including, but not
limted to distribution transfornmers, service
pedestal s, and necessary primry and secondary
conductors. For treatnment of facilities fromthe
| ot corner to the residence, see Section
7.8(a)(1).

The Conpany will pay the cost of an overhead
distribution facility extension, to | ot corners,
constructed by it or under its control up to
$1,000 per lot. In the case of zero-lot line
construction the Conpany will pay the cost of an
overhead distribution facility extension, up to
$1, 000 per planned pernmanent connecti on.

Subj ect to the provisions of Section 7.6(a)(6),
the applicant will be required to pay the Conpany
portion as an advance-in-aid of construction;

al so, the applicant will pay as a contribution-

i n-aid of construction any estimated costs in
excess of the Conpany portion. |In the case of
underground facilities, the applicant will also
be required to make a contribution-in-aid of
construction equal to the difference between the
estimated cost of con-
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7. Ext ension of Facilities (Continued)

structing the underground system and the cost of
constructing a conparabl e overhead system

Exanpl e:

The applicant's subdivision or trailer park is

pl anned to provide underground service for 20 |ots.
Over head service to the lot corners will cost
$18,000. W th underground service, the devel opnent
will cost $40,000. The Conpany's contribution would
be $900/1 ot or $18,000. The applicant will pay the
Conmpany portion or $18,000 as an advance-in-aid of
construction. The applicant will pay the remaining
di fference between the cost of overhead and

under ground construction as a contribution-in-aid of
construction. This is $22,000. The total anount
subj ect to potential refund is $18, 000.

Subsequent Connecti ons

The original cost of the line extension is not shared
with subsequent applicants. A waiver to this

provi sion may be granted for instances where joint
use is anticipated and cost sharing will benefit all
potentially interested parties. The waiver nust be
approved by the Alaska Public Uilities Comm ssion.
A wai ver nmust be requested by the applicant prior to
conpleting the required agreenents, and cost
estimates will reflect both cost sharing and sol e
responsibility for costs. |If construction is to
commence pending A P.U C. approval of cost sharing,
the applicant nust agree to assune sole
responsibility for costs.
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7. Ext ensi on of Facilities (Continued)

Ref unds

(1)

(2)

Once a year, a refund of the advance-in-aid
of construction for a subdivision will be
made to the applicant equal to the |esser of
a) $1,000 per permanent service connected to
t he extension, or b) the prorated actual

cost of overhead construction of the
facilities to serve to each |lot corner tines
t he nunmber of permanent services connected
to the line extension.

For the purpose of calculating the refund,

if the estinmated nunber of permanent
customers will exceed the number of |ots, as
woul d be the case with zero-lot |ine
construction, the refund will be cal cul at ed
based on the estimted nunmber of permanent
customers. In either case the nunmber will
be determ ned by the Conpany at the tinme the
advance-in-aid of construction is nade by
the applicant and will be specified in the
applicant's witten agreenent.

Annual refunding of the advance-in-aid of
construction for a trailer park will occur
for a give lot given one year's continuous
service for that lot. Continuous service
means m ni mum nont hly usage of 100 kwh. The
refund will be made to the applicant equal
to the |l esser of a) $1,000 per service
connected to the extension, or b) the
prorated actual cost of overhead con-

[ conti nued on sheet 49]
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7. Extension of Facilities (Continued)

struction of the facilities to serve to each | ot
corner tinmes the number of services connected to
the |ine extension.

Exanpl e:

A 20 | ot subdivision or trailer park was
constructed. The Conmpany contribution was
$900/1 ot or $18,000. This was paid as an
advance-in-aid of construction and is subject to
refund. The prorated anmount of the refund per
lot will be $900. |If the annual report shows the
connection of 5 new permanent services within a
subdivision or 5 newtrailer park lots show

conti nuous usage during the | ast year, the anount
of refund due the applicant would be $900/I ot
times 5 or $4, 500.

7.8 Residential and Small Commerci al Service

(a) Costs

When a new applicant is to be served froma previously
constructed line extension within a five year period
fromthe date the original |ine was conpl eted,
previously paid advance-in-aid of construction nust be
recal culated. In these recal cul ations, the general
principle to be applied is that each customer should
have an equal investnent in conmonly used facilities.
In applying this principle, each custonmer should only
share in the costs of those facilities actually used.
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7. Ext ension of Facilities (Continued)

If power is presently available to the | ot
corner and the applicant is not connecting
to a line extension in which the applicant
must share in the cost of the extension:

The Conmpany will pay the cost of an overhead
secondary service constructed by it or under
its control up to $1,000 per permanent
connection. Subject to the provisions of
Section 7.6(a)(6), all estimated costs in
excess of the Conpany portion will be paid
by the applicant prior to construction as a
contribution-in-aid of construction. For
single services, if underground service is
requested, the Conpany will treat a suitable
trench provided by the applicant as a
contribution-in-aid of construction equal to
t he additional cost of underground service.
For nmultiple unit services, the applicant
may provide the facilities trench which is
on the applicant’s property as a credit
toward the required contribution-in-aid of
construction.

If power is presently available to the | ot
corner and the applicant is attaching to a
i ne extension in which the applicant nust
share in the cost of the extension

The Conpany will pay the cost of an

over head secondary service constructed by
it or under its control up to $1, 000 per
per manent connection. Subject to the
provi sions of Section 7.6(a)(6), all
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7. Extensi on of Facilities (Continued)

estimted costs in excess of the Conpany
portion will be paid by the applicant prior
to construction as a contribution-in-aid of
construction. For single services, if
under ground service is requested, the
Conpany will treat a suitable trench

provi ded by the applicant as a contri bution-
i n-aid of construction equal to the
addi ti onal cost of underground service. For
multiple unit services, the applicant nmay
provide the facilities trench which is on
the applicant’s property as a credit toward
the required contribution-in-aid of
construction.

The Conpany will also pay the applicant's
share of the costs of the origina
extension, up to $1, 000 per permanent
connection. This Conpany paid amunt wil |
be refunded to the earlier applicant(s) who
have already shared in the cost of the

ori ginal extension. Subject to the
provi si ons of Section 7.6(a)(6), any cost
sharing advances for the earlier extension
required fromthe new applicant in excess of
t he Conmpany portion will be paid by the
applicant prior to construction as an
advance-in-aid of construction.

If power is presently not available to the
| ot corner:

The Conpany will pay the cost of an overhead
distribution facility extension constructed
by it or under its control up [continued]
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Extension of Facilities (Continued)

to $2,000 per permanent connection. Subject
to the provisions of Section 7.6(a)(6), al
estimated costs in excess of the Conpany
portion will be paid by the applicant prior
to construction as an advance-in-aid of
construction.

If the applicant is directly connecting to a
i ne extension which is |less than 5 years
old, the applicant is required to pay a
portion of the original cost of the earlier
extensi on according to where the applicant is
connecting and the nunber of custoners

al ready sharing the section with the
appl i cant.

The Conpany contribution will apply to the
cost of construction according to the
foll ow ng order:

(1) To the cost of the facilities dedicated
to the applicant which do not have the
capability of providing service to
future applicants, i.e., the facilities
on the applicant's private property.

The remai ning cost of these facilities,
if any, will be paid by the applicant as
a contribution-in-aid of construction.

(i1i) I'f any Conmpany contribution remains, it
wi Il be subtracted fromthe cost of
facilities constructed for the applicant
whi ch al so have the capability of
provi di ng service to future ap-
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7. Extensi on of Facilities (Continued)

plicants, i.e. primary facilities along
a public right-of-way. The renmaining
costs of these facilities, if any, nust
t hen be paid by the applicant as an
advance-in-aid of construction.

(iii1)lf any Conpany contribution remains, it
will then be applied to unrefunded
advances associated with the shared
section of the |line extension.

I f underground service is requested, the
applicant will also be required to nake a
contribution-in-aid of construction equal to
the difference between the estimted cost of
constructing the underground system and the
cost of constructing a conparabl e overhead
system For single services, the Conpany
wll treat suitable trench provided by the
applicant as the contribution-in-aid of
construction equal to the additional cost of
underground service. This credit will be
avail able for only the portion of the trench
which is on the applicant's own property.

For multiple unit services, the applicant
may provide the facilities trench which is
on the applicant’s property as a credit
toward the required contribution-in-aid of
construction.
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(c) Costs and Refunds Due to Subsequent Connections
to a Residential or Small Conmmercial Distribution
Facility
Any previously paid advances-in-aid of con-
struction for a conpleted |line extension nust be
recal cul ated when additional applicants are
served froma previously constructed |ine
extension within a five year period fromthe date
the original line was conpl eted. The origi nal
line is limted to the line that the new
applicant will be attaching to.
Exanpl e: 100% ---75%---50%---25%---X
| | |
D C A
‘ B
E
F
In the beginning, the Conpany's facilities end at
point A. At that point, a |ine extension
facility is built for Evan fromA to E. Evan's
secondary service connection costs $1,000. The
new primary facilities constructed to serve Evan
cost an additional $9,000 (or $ per
section). The Conpany pays a total of $2,000
toward these costs: $1,000 is applied to the
cost of the secondary service connection, and
$1,000 is divided equally anmong the four
sections. Evan nust pay as a potentially
ref undabl e advance-in-aid of construction the
remai ni ng $8, 000 or $2, 000 per section.
One year later, Judy attaches to the line
Effective February 1, 1989
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7. Ext ensi on of Facilities (Continued)

extension at the ot corner, at point B. A
secondary service connection costs $500. The
Conpany pays up to $1,000 for the secondary, plus
Judy's share of the shared line up to another
$1,000. The Conpany pays $500 for the secondary
service connection. The unrefunded advance for
this portion of the line equals $2,000. The
Conpany's $1, 000 contribution toward the
unrefunded advance is paid to Evan and reduces
his investrment to $1,000. Judy nmust have an

i nvest nent equal to Evan's and her share is $500.
Judy's $500 advance-in-aid of construction is
then refunded to Evan. At this point, Evan has
potentially refundabl e advances of $2,000 for
each of sections B-C, C-D, and D-E; and a
potentially refundabl e advance of $500 for
section A-B.

One year later Steve attaches to the line
extension at point C. A secondary service
connection is needed and costs $1,000. In
addition, new primary facilities are constructed
to serve Steve between points C and F. These new
facilities cost an additional $1,500. The
Conpany pays a total of $2,000: $1,000 is
applied to the cost of the secondary service
connection, and $1,000 is applied toward the cost
of the new primary facilities fromC to F.

St eve nust pay the follow ng anobunts as advances-
i n-aid of construction:

(1) $500 to cover the remmining costs of his own
primary construction;
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7. Extension of Facilities (Continued)

(2) $333 (which is divided equally and refunded to Evan
and Judy) to share in the advances for A to B;

(3) $1,000 (which is refunded to Evan) to share in the
costs of Bto G

At this point, the follow ng potentially refundabl e advance
anounts are out st andi ng:

(1) $1,000 ($333 each from Evan, Judy, and Steve) for Ato
B

(2) $2,000 (%$1,000 each fromEvan and Steve) for Bto C
(3) $2,000 fromEvan for Cto D
(4) $2,000 fromEvan for Dto E, and

(5) $500 from Steve for Cto F.

7.9 Large Commercial Extension of Facilities

(a)

Cost s

The Conpany will pay the cost of an overhead distribution
facility extension constructed by it or under its control
up to $7, 500.

Subject to the provisions of Section 7.6(a)(6), the
applicant will be required to pay the Conpany portion as an
advance-in-aid of con- [continued on sheet 56]
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(b)

(¢c)

struction; also, the applicant will pay as a
contribution-in-aid of construction, any
estimated costs in excess of the Conpany portion.
In the case of underground facilities, the
applicant will also be required to nake a
contribution-in-aid of construction equal to the
di fference between the cost of constructing the
under ground system and the cost of constructing a
conpar abl e overhead system

Subsequent Connections to the Line Extension

The original cost of the |ine extension is not
shared with subsequent applicants. A waiver to
this provision may be granted for instances where
joint use is anticipated and cost sharing wll
benefit all potentially interested parties. The
wai ver must be approved by the Al aska Public
Uilities Conm ssion. The waiver nust be
requested by the applicant prior to conpleting
the required agreenents and cost estinmates wl |
reflect both cost sharing and sole responsibility
for costs. |If construction is to commence
pending A.P.U C. approval of cost sharing, the
appl i cant nmust agree to assunme sole
responsibility for costs.

Ref unds

When | arge commercial facilities are constructed
by the Conpany or under its control and an
applicant has paid an advance-in-aid of construc-
tion, the Conpany will refund the advance-in-aid
of construction when the applicant has

Effective February 1, 1989
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conti nuously registered an average nonthly demand in
excess of 50 kWover five (5) year, comencing with
per manent connection of service.
7.10 Harbors

(a) Costs

This section applies to devel opers of harbor
facilities. The Conpany will pay the cost of an
overhead distribution facility extension constructed
by it or under its control up to the |esser of
$7,500 or $500 per boat stall to be provided

el ectrical power.

The extension shall include all construction
required to provide distribution power to a main
di sconnect | ocated within 15 feet of the
distribution transformer. This extension includes
all distribution primary facilities, transfornmer,
and secondary to the main disconnect point. The
Company will install only | and based facilities.
Facilities installed on floating docks and the |ike
will be the responsibility of the devel oper. The
har bor devel oper will be responsible for
construction and mai ntenance of the distribution
systemincluding the main di sconnect switch and al
facilities on the | oad side of the main di sconnect
switch to the individual boat stall services. The
facilities for which the devel oper is responsible
will remain the property of the harbor owner.

Subj ect to the provisions of Section 7.6(a) (6),

Effective  February 1, 1989
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7. Extension of Facilities (Continued)
har bor devel opers will be required to pay the Conpany
portion as an advance-in-aid of construction; also,
the applicant will pay as a contribution-in-aid of
construction, any estinmated costs in excess of the
Conpany portion. In the case of underground
facilities, the applicant will also be required to
make a contribution-in-aid of construction equal to
the difference between the estimted cost of
constructing the underground system and the cost of
construction a conparabl e overhead system
(b) Refund of the Advance-in-aid of Construction
When harbor distribution facilities are constructed by
the Conpany or under its control and an applicant has
pai d an advance-in-aid of construction, the Conpany
wi |l refund the anmobunt of the advance-in-aid of
construction upon conpletion of the harbor facilities
and availability of the stalls for public use.
7.11 M scel |l aneous
This section is applicable to construction of services for
m ni mal and/ or non-permanent | oads. This includes, but is
not limted to nobile hones w thout permanent foundations,
trailers, portable housing, portable bulk plants, canper
parks, load centers for street lights, thaw wires
signalization, bus shelters, and other |ike uses.
Subj ect to the provisions of Section 7.6(a)(6), the
applicant will be required to pay prior to construction
a contribution-in-aid of construction, al
Effective _ December 7, 1990
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7. Extensi on of Facilities (Continued)

estimted costs of the line extension in excess of
fifteen (15) feet in length of secondary conductor
fromthe avail abl e power source identified by the
Conpany.

VWhen an applicant requests service that does not
qual i fy as permanent service pursuant to Section 3.1,
the applicant will also be required to pay prior to

I nstallation, a contribution-in-aid of construction
equal to the total estimated cost of removal of the
facilities necessary to provide such service. The

applicant will not pay nmore than 110% the esti nated
cost . | f actual costs are |less than estinated, the
excess contribution-in-aid of construction will be

refunded within two nont hs of project conpletion.
The applicant shall bear the cost of any unusual or
unsal vageable material required to provide such
service.

7.12 Applicant Design and Constructi on Procedure for
Ext ension of Distribution Facilities

An applicant for service nmay design, construct and
install new distribution facilities under the
foll owi ng conditions:

(a) Before Construction Begins

(1) The applicant nust conplete and sign the
Agreenment to Extend Electric Distribution
Facilities for Applicant Construction.

(2) Al such facilities nust be designed and
certified by an electrical engineer who is
regi stered in Alaska. Design shall conply

Effective February 1, 1989
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7. Ext ensi on of Facilities (Continued)

with applicable codes and standards provi ded
by | aw.

The Conpany may refuse service to an ap-
plicant unless the applicant grants
necessary specific easenents and ri ght- of -
way. The Conmpany will not require a bl anket
easenent .

The Conmpany will aid in obtaining easenents
where none exi st and permt use of existing
easenments unless prohibited by law. The
Conpany shall have the right to charge the
applicant for all costs associated with this
assi stance. These costs will be estinated
prior to providing this assistance.

The el ectrical design shall nmeet the Com
pany's standards included in Section 7.13.

During Construction

(1)

(2)

Al'l construction and materials nust neet the
st andards and specifications of the Rural

El ectrification Adm nistration of the U S
Departnent of Agriculture (REA), Conpany

st andards which are included in Section 7.13
and any ot her applicable codes and standards
provi ded by | aw.

Al facilities must be constructed under
t he supervision of an electrical

adm nistrator in that area of expertise who
[ conti nued]
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7. Extensi on of Facilities (Continued)
is licensed in the State of Alaska to
perform outside electrical construction.

(3) All enployees engaged in outside electrical
construction nust have certificates of
fitness issued by the State of Al aska.

(4) The Conpany shall have the right to conduct
reasonabl e i nspections, charge inspection
fees, and assure that applicant constructed
| i ne extensions and service connections
fully conformto the State m ni num
el ectrical standards adopted under AS
18. 60.580 and are substantially equival ent
to the Conpany's design standards for
Conpany-installed facilities. No under-
ground facilities shall be buried prior to
I nspection and approval by the Conpany.

(5) Al materials nmust be furnished by the
applicant, but such materials nust be
approved by the Conpany in advance as
meeting REA specifications, Conpany
standards as shown in Section 7.13 and be
conpati ble with existing Conpany material s.

In no event may an applicant or his
contractors or subcontractors work on
energi zed facilities.

(c) After Construction

(1) The applicant must provide the Conpany wth
a certified as-built survey of the in-
stalled facilities performed by a registered
surveyor and a rel ease of al

Effective February 1, 1989
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| iens signed by all contractors,
subcontractors and materials suppliers on
t he project; and

(2) The applicant shall furnish a guarantee,
equal to twenty percent (209 of the
esti mted construction cost, in the form of
a performance bond, letter of credit, escrow
account or cash advance as a warranty that
the facilities will performsatisfactorily
for one (1) year after being energized.

If repairs are required for reasons caused
by the applicant, the Company will perform
those repairs. The applicant is responsible
for the cost thereof. So nmuch of the bond,
|l etter of credit, escrow account or cash
advance as i s necessary to reinburse the
Conpany will be forfeited to the Conpany as
partial or conplete paynment for the costs.

(3) The Conpany will make a final inspection of
the facilities, which will be perforned
within five working days after the applicant
gi ves the Conpany notice of project
conpletion. See Section 12 for the
I nspection fee.

Once all of these steps are conplete and the Conpany
has accepted the project, the Conpany will assune
title to the facilities and responsibility for
further mai ntenance, except for harbor facilities as
described in Section 7.10. The energi zing shall be

Effective February 1, 1989
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conpleted within five working days of inspection and
acceptance by the Conpany, or applicant request for
energi zi ng, whichever is later. The costs incurred
by the applicant in building the facilities are not
ref undabl e.

7.13 Applicant Design and Constructi on Specifications

The specifications of this section are equivalent to
those applicable to facilities which are constructed
by or under the direction of the Conpany.
Al materials and equi pnmrent shall be new.

(a) Overhead Line Construction:

The REA standard D804, Form 805, the applicable
Nati onal Electrical Safety Code (NESC), and the
appl i cabl e National Electrical Code (NEC) shall
be foll owed except as noted bel ow.

(1) Conductors

The neutral conductor spacing shall be 7
feet bel ow t he phase conductors.

(2) Transforners

Transformers will be new and not rebuilt.
Col or will be ANSI |ight gray.
The | ocation for mounting on the pole shall

be above the neutral and bel ow the phase
conduct or s.
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(b)

Shal |l be fused externally with cutouts.

Maxi mum no-| oad | osses and | oad | osses as a
percent of full-load rating shall be .2%and 1%
respectively.

Certified less than 1 part per mllion PCB oil.

(3) Insulators

| nsul ators shall be of class 4 rating and ANSI
gray in color.

(4) Poles
Shall be fully treated douglas fir.

(5) Right-of-way

Di stribution primary vol tage shall have a 30 ft.
ri ght-of-way required. Additionally, all danger
trees outside of the 30 ft. right-of-way shall be
removed.

Under ground Line Construction

The REA standard Form 806, the applicable

Nati onal Electrical Safety Code (NESC), and the
appl i cabl e Nati onal Safety Code (NEC) shall be
foll owed except as noted bel ow.

Effective February 1, 1989
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Primary Facilities:

(1) Conductors

Conductors will be copper.

j acketed power cabl e type.

of 10 ft. above ground.

(2) Transforners

respectively.

All cables shall be installed in schedule 40 PVC.

Conductor will be 133% i nsul ati on | evel.

For three phase, the primary cable nmust be of a

Al riser elbows shall be rigid steel conduit.

Al risers shall be rigid steel conduit a m ni num
Schedul e 40 PVC wi || be
perm tted above 10 feet in height.

No primary splices will be permitted.

Primary junctions will be above ground using | oad

break el bows and term nated in a junction box
simlar to Continental Colunmbus CWB26TH.

Transfornmers will be new and not rebuilt.

Maxi mum no-1 oad | osses and | oad | osses as a
percent of full-load rating shall be .2% and 1%

Transfornmers will be pad nount type with penta

Effective February 1, 1989
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| ocks, dead front, bayonet fused, primary | oop
feed, and green paint.

Lugs to have a m nimum of 24 inches cl earance

above the ground level. Transfornmer basenent
vaults are permtted to obtain the 24 inch
spaci ng.

Transformer secondary lugs, for residenti al
application shall be equipped with 6 hole
secondary bl ocks good for #2 to 350 MCM cabl es.
Simlar to Bl ackburn part #PSB6.

Certified less than 1 part per mllion PCB oil.

(3) Right-of-way

Required right-of-way will generally be 10 ft. in
wi dt h.

Secondary Facilities:

(1) Conductors

Al'l cables shall be installed in schedule 40 PVC
at a m ni mum depth of 24 inches.

Conductors will be copper.

Al riser elbows shall be rigid steel

Al risers shall be rigid steel conduit and
extend a mnimumof 10 ft. above ground.

Schedule 40 PVC will be permtted above 10 feet
i n hei ght.

Effective February 1, 1989
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(2) Junctions and Splices

Secondary junctions (pedestals) will be above
ground and housed in a fiberglass enclosure with
a mninmum di mension of 14 x 14 inches, simlar to
West ern Power Products' SP-14. Secondary
connections in the pedestals will be made with an
al um num bl ock having provisions for a m ni mum of
6 conductors, simlar to Blackburn PSB6.

Servi ce Requiring Special Contract

For industrial applicants with a connected | oad of
greater than 1000 kW the Conpany may require a
special |ine extension contract that may include a
contribution and/or advance-in-aid of construction
for construction of transmi ssion facilities,
substati ons and base | oad and/or back-up generation
facilities. Such a contract will be subject to the
approval of the Alaska Public Uilities Comm ssion.

Any extension of facilities which, in the Conpany's
opi ni on, woul d require an unreasonabl e anount of
future mai ntenance expenses in relation to existing
facilities, may require a special |line extension
contract that may include provision for such

mai nt enance. Such contracts will be subject to the
approval of the Alaska Public Uilities Comm ssion.

Modi fication of Existing Facilities

When requested, the Conpany will nodify existing
distribution facilities if technically and
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operationally feasible, including renoving existing
facilities or converting overhead facilities to
underground. The applicant nust pay the cost of the
nodi fication, conversion, or renoval, as a contribution-in-
aid of construction. Costs include associated engi neering
services. The applicant will also pay the cost of retiring
existing facilities, including the expense of returning
themto the Conpany's storage facility, mnus the actua
sal vage value, if any, of any materials recovered.
A nodification of existing facilities will not be
consi dered "operationally feasible"” if its purpose is to
nmove all or part of the facilities to the prem ses of
another, unless the latter agrees in witing to the
nmodi fication
7.16 System | nprovenents

A distribution facility extension may require changes or
additions to existing Conpany facilities other than the
facilities constructed for the applicant.

The applicant is not responsible for the cost of system
upgrade which is incidentally the result of the applicant's
addition to the system provided the custonmer has a | oad
requi rement conparable to those in the area being served by
the facilities requiring upgrade. If the system upgrade is
required solely for the applicant's benefit, and the
applicant's requirenents are not conparable to those in the
area affected, then it will be treated as a distribution
facility extension.
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W nt er Under gr ound

Under ground secondary service will be installed in
frozen ground only if the applicant agrees to pay, as
a contribution-in-aid of construction, an anmount
equal to the estimated cost of thawing the frozen
ground. The applicant will not be required to pay
for actual costs in excess of 110% of the estimated
amount. If thawing is required, the Conpany wl |
retain this paynment. |If the Conpany is able to in-
stall the underground service w thout thaw ng, the
contribution-in-aid of construction will be refunded
to the applicant.

Modi fications to Grade or Surface Conditions

If, after construction of distribution facilities,
the final grade or surface conditions established by
an applicant are changed in such a way that it
results in damage to the Conpany's facilities, is in
violation of federal, state, or |ocal |aw or

el ectrical codes, causes inaccessibility of the
facilities, or if relocation of such facilities is
required, the applicant will pay, as a contribution-
i n-aid of construction, the cost of any resulting
rel ocation and/or repair.

Omership of Electrical Facilities

Subj ect to the provisions of Sections 7.10, 7.14, and
8.7 the Conpany shall own, operate and mamintain all
electric facilities up to the point of delivery,

unl ess ot herw se approved by the Conpany in witing.
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Unaut hori zed Constructi on

I f an applicant or the applicant's authorized
representative performs work or constructs facilities
adj acent to or within an easenent or right-of-way,
and such work, construction, or facility poses a
hazard, is in violation of federal, state, or I|ocal

|l aw, or significantly interferes with the Conpany's
access to equi pnment, the Conpany shall notify the
applicant or the applicant's authorized
representative. |If the applicant does not pronptly
correct the situation, the Conpany wll take the
necessary actions to elimnate the hazard,
obstruction, or violation at the applicant's expense.

Successor in Interest

The applicant's interest in any refund to which the
applicant may be entitled by this section may inure
to the benefit of the applicant's heirs, successors,
and assigns. But no assignnment thereof will be
effective unless it is in witing and filed with the
Conpany. The Conpany, |ikew se, has no obligation to
make a refund to any person for whomit has not been
furnished a current mailing address.

Fi nanci ng Assi stance

When t he Conmpany designs and constructs an extension
toits facilities, the Conpany will provide financing
assi stance to an applicant who requests a single

resi dential extension where the cost of providing
service to any individual applicant is in excess of
$2,000; and under certain conditions.
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If the applicant's credit worthiness is established to
the satisfaction of the Conpany, then the Conpany wil |
finance the anmpunt greater than $2,000 and | ess than
$15,000 by the applicant entering into a witten
agreenent to pay the anmount in up to sixty (60) equa
install ments known as nonthly service extension
charges. No interest will be charged on the unpaid
bal ance.

Prior to providing financing assistance, the Conpany
may require the applicant to provi de adequate security
such as real property, nortgage, or deed of trust, to
protect the Conpany's investnent. Such a security in-
strunent will be rescinded once the nonies are paid in
full

Any refund due the applicant will be applied agai nst
t he bal ance of the applicant's |ine extension account
and the nunmber of nonthly paynments will be reduced
accordi ngly.

The Conpany shall use forns as are necessary and
appropriate. Copies of these forns are found in the
Appendi x Section of this tariff.

(a)
(b)
(c)

Application for Line Extension
Prelimnary Construction Cost Estinate

Agreenent to Extend Electric Distribution
Facilities (Extension by Al aska Electric Light
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and Power Co.)
(d) Agreenent to Extend Electric Distribution
Facilities (Paynent Plan - Extension by
Al aska El ectric Light and Power Co. -
Avail able to Single Residential Applicants
Only)
(e) Agreenent to Extend Electric Distribution

Facilities for Applicant Construction
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